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No. 1177 


Washington, D. C. March 20, 1948 


Board Meets May 13-14 


The Spring Meeting of the Board of 
Directors has been scheduled for Thurs- 
day and Friday, May 13 and 14, at Hotel 
Shoreham, Washington, D. C. The Admin- 
istrative Council will meet on Wednesday, 
May 12. Meetings of the Buildings, Con- 
vention, Labeling, and Statistics Com- 
mittees will be held Tuesday, May 11. If 
other Committee meetings are called they 
will be announced in next week's INror- 
MATION LETTER. 


Reports covering tariff concessions 
agreed upon by the 19 signatory nations 
at the Geneva Conference last fall are be- 
ing published by the Office of Interna- 
tional Trade, it is announced by the Com- 
merce Department. Each report will con- 
tain a description of the products involved, 
the country tariff members, the general 
rates of duty, the new agreement rates of 
duty, and prewar imports of each 
from the United States. 


A Bureau of Internal Revenue ruling 
issued on March 18 will facilitate the em- 
ployment of British West Indians as agri- 
cultural labor. See “Farm Labor Devel- 
opments” on page 156. 


Warning Statement Issued on 
Use of Benzene Hexachloride 


A statement on the use of benzene hexa- 
chloride on certain vegetables and peaches 
has been prepared by the Association's 
Raw Products Bureau, for distribution to 
members on request. It contains infor- 
mation derived from studies eonducted in 
California by the Western Branch Lab- 
oratories in cooperation with entomolo- 
lists of the California Experiment Station 
and by entomologists in certain Eastern 
and Midwest States. 

The statement points out some of the 
factors which should be taken into con- 
sideration by canners if they contemplate 
purchasing fruits and vegetables treated 
with this insecticide. Members desiring a 
copy should direct their requests to the 
N. C. A. Raw Products Bureau, 1739 H St., 
N. W., Washington 6, D. C. 


New Parity Formula Proposed 


Senator Aiken of Vermont, chairman of a Senate Agriculture sub- 
committee which conducted hearings and studied proposals for a 
Long-Range Agricultural Program, on March 15 introduced a bill, 
S. 2318, providing a new parity formula as part of a coordinated 
agricultural program. The bill has been referred to the Senate 
Committee on Agriculture. After a reasonable length of time for 
study of the bill by interested persons and organizations, hearings 
will be held before the full committee, Senator Aiken announced. 
Although the measure is sponsored by all members of the subcom- 
mittee, Senator Aiken stated to the Senate “that while there has 
been no difference of opinion whatever among the seven members 
regarding the objectives of a long-range program, it is only natural 
that on such a vast and intricate undertaking, involving as it does 
every region of the United (See New Parity Formula, page 155) 


Senate Passes Marshall Plan Aid Bill 


As passed by the Senate on March 13, the bill providing Marshall 
Plan aid for Europe (S. 2202) would grant the Administrator 
of the aid program wide discretion in determining needs abroad 
and authority to furnish any commodity which “he determines 
to be required” in furtherance of the ERP. The House Com- 
mittee on Foreign Affairs has been working this week to prepare 
its own Marshall Plan bill, which may be submitted to the House 
in place of S. 2202. 


The Senate bill names no specific foodstuffs to be furnished under 
the Marshall Plan. The Senate Committee on Foreign Relations 
reported, however, that food (See Marshall Plan Aid Bill, page 155) 


Hearings on Green and Wax Bean Standards 


Hearings of testimony on proposals to amend standards of identity 
and quality on canned green and wax beans began March 16 in the 
Federal Security offices in Washington, and continued through 
March 19. The public hearings were preceded by several pre- 
liminary conferences of industry representatives with Association 
Counsel at N.C.A. headquarters on March 12, 18, and 15. Inas- 
much as a number of separate points had to be considered, among 
them short pieces in regular cuts; seed tolerance; broken pieces 
in whole beans; fiber tolerance; longer pieces in short cuts; and 
blemish tolerance, N.C.A. Counsel H. T. Austern recommended 
that a more concise record could be made by completing each item 
before proceeding to the next. This course was followed during 
the four days of the public hearing. 
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Information Letter 


PUBLICITY 


Canned Foods Are Featured 


The March 6 Food Sales Promotion 
Bulletin of the National Association 
of Food Chains is devoted to the use 
of canned foods. 


Under the title “Cut the Budget 
with Low-Cost Canned Foods!” Betty 
Brownell, NAFC’s home economist, 
gives general and pertinent informa- 
tion about canned foods under three 
headings: “For Economy,” “For Time- 
Saving” and “For Variety.” Follow- 
ing this material, three pages of reci- 
pes are presented. 

The weekly bulletin goes to the 
membership and food chain merchan- 
dising executives of the food chains 
association. It emphasizes timely 
marketing and sales aids, with sug- 
gestions for use in store newspaper 
advertising. 


Feature on Food Processing 


Under the title “Food Processing is 
a Major Industry Here,” the Walla 
Walla Union-Bulletin has devoted a 
20-page section of its annual “Prog- 
ress Edition” to cannery and other 
processing operations in that Wash- 
ington county. Amply illustrated, the 
feature touches on all phases of utili- 
zation of vegetable and fruit crops in 
the territory. In presenting the vari- 
ous news and feature stories that 
make up the section, the publication 
has made use of information, largely 
statistical, supplied by the National 
Canners Association. 


RAW PRODUCTS 


Summary on Pest and Disease 
Control Equipment Available 


The Association has just received a 
summary of the paper given at one 
of the Raw Products Conferences dur- 
ing the Convention by O. K. Hedden, 
USDA Agricultural Engineer, on the 
studies made by the Pest and Plant 
Disease Control Machinery Laboratory 
of the U. S. Department of Agricul- 
ture at Toledo, Ohio, on ground and 
aerial sprayers and dusters for insect 
and disease control. Copies of the 
summary have been mimeographed for 
distribution. Requests should be di- 
rected to the Association’s Raw Prod- 
ucts Bureau, 1739 H St., N. W., Wash- 
ington 6, D. C. 


1948 Spinach Acreage 


Reports received late in February 
from spinach processors in California 
and Texas indicate a 1948 production 
of 32,200 tons, according to the Bu- 
reau of Agricultural Economics. This 
is about 10 percent less than the 1947 
production of 35,900 tons and 28 per- 
cent less than the 1937-46 average 
production of 44,900 tons. 


A total of 9,490 acres of spinach in 
California and Texas is expected to 
be harvested for processing in 1948. 
This is about 17 percent less than the 
1947 harvested acreage and about 42 
percent less than the 1937-46 average. 


Report on Citrus Crop 


The Crop Reporting Board of the 
Bureau of Agricultural Economics 
makes the following report on citrus 
fruit production, giving the 1946 pro- 
duction in thousand boxes, compared 
with the indicated production for 1947 
from data furnished by crop corre- 
spondents, field statisticians, and State 
agencies: 


— — Production of 
Grapefruit 

State 1946 1947 1946 1047 
Indicated Indicated 
Thousand bores Thousand bozes 
ee 53,700 56,000 29,000 31,000 
California...... 58,670 49,400 3,120 2,860 
5,000 5,800 23,300 24,000 
1,200 700 4,100 3,000 


Totals.... 113,570 111,960 59,520 60,860 


DEATH 


George W. Cobb, Jr., Dies 


George W. Cobb, Jr., 51, of the 
American Can Co., died March 14 in 
a New York City hospital. He was 
the son of the late Canco executive 
of the same name who played a lead- 
ing part in the development of the 
sanitary can. Both father and son 
were well-known to the canning indus- 
try, George W. Cobb, Jr., through his 
work in the sales promotion division 
of American Can. 

After service in World War I and 
graduation from Colgate University, 
Mr. Cobb joined Canco at Rochester, 
N. Y., in the sales office. Later he 
spent 10 years in the company’s lab- 
oratories at Maywood, III., returning 
to become advertising manager in the 
headquarters office at New York City. 
He was in this position when he joined 
the Army as a major in July, 1942, 
serving thereafter for two years in 
the Quartermaster Corps, stationed 


in Australia. Discharged as a lieu- 
tenant colonel, he was awarded the 
Distinguished Service Medal and the 
Bronze Star. 

Survivors are his widow, two daugh- 
ters, and a sister. 


FISHERIES 


Standards of Identity and Fill 
Issued for Canned Oysters 


Canned oyster regulations covering 
standards of identity and fill of con- 
tainer were published in the Federal 
Register on March 13, by the Food 
and Drug Administration. The regu- 
lations will go into effect 90 days from 
that date. 


Definitions and standards of iden- 
tity are outlined for whole oysters, 
pieces of oysters and cut oysters, and 
for the species such as Oysters or Cove 
Oysters, Pacific and Olympia Oysters. 
Standards of fill of container specify 
that the drained weight of oysters be 
not less than 59 percent of the water 
capacity of the can. 


Hearings were held in early July, 
1947, on the proposed regulations, at 
which time representatives of the 
Gulf oyster industry and the Pacific 
Coast industry appeared in protest 
against the proposed regulations. The 
Association’s Fishery Products Di- 
vision has mailed an exact copy of 
the regulations to oyster canning mem- 
bers and extra copies are available in 
N. C. A. offices for any member desir- 
ing a copy. 


Fisheries Exemption Policy 


The Wage and Hour Division pub- 
lished in the March 17 issue of the 
Federal Register a statement of policy 
on the enforcement of the fisheries 
exemption. It follows: 


Part 784—Seafood and Fishery Exemption 


§ 784.1 Enforcement policy concern- 
N of nonexempt work. 
Division has taken the ition 
that the exemption provided 14 sec - 
tion 18 Ca) ( ) of the Fair Labor 
Standards Act will be deemed appli- 
cable even though some nonexempt 
work (that is, work of a nature other 
than that which characterizes the ex- 
emption) is performed by the em- 
proves uring the workweek, unless 
e amount of such nonexempt work 
is substantial. For enforcement pur- 
poses, the amount of nonexempt work 
will be considered substantial if it oc- 
me wor employee 
the workweek, 
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CONGRESS 


Marketing Orders 

The Senate Agriculture subcommit- 
tee which heard testimony last week 
on the Pepper bill, S. 2178, which 
would authorize issuance of market- 
ing orders on citrus for canning, has 
not yet met, but has planned tenta- 
tively to meet sometime next week, ac- 
cording to the Committee staff. 


Hearings on D. C. Revenue Act 


The Association, through its Coun- 
sel, appeared before a joint subcom- 
mittee of the Congressional District 
of Columbia committees on March 19, 
in support of the Smith-Beall bills 
(H. R. 5817-H. R. 5568). These bills, 
with two additional amendments rec- 
ommended by the N. C. A. and the Na- 
tional Food Brokers Association, 
would relieve the present confusion 
with respect to sales to District buy- 
ers by outside businesses. The effect 
of current interpretation of the Dis- 
trict of Columbia revenue law in its 
application to canners was outlined in 
the INFORMATION LETTER, February 
28, 1948, page 129, along with the 
Smith-Beall bills and the Association’s 
recommended amendment. 


Reorganization Plan Rejected 

President Truman’s Reorganization 
Plan No. 1 of 1948, which would have 
transferred the Bureau of Employ- 
ment Security to the Labor Depart- 
ment and have made permanent the 
temporary transfer of the United 
States Employment Service to that 
Department two years ago, was com- 
pletely invalidated when the Senate 
voted against the plan on March 16. 


Elimination of Price Criteria 


The House passed and sent to the 
Senate on March 15, H. R. 5470, which 
would eliminate price criteria as a 
factor in granting export licenses. 

The Commerce Department has 
clarified its licensing procedure with 
an announcement that “the price test 
in licensing is not applicable to com- 
modities not on the Positive List which 
will require licenses for shipment to 
European destinations.” Canned foods, 
except canned meat, are not on the 
Positive List. 


Wage and Hour law 


The labor subcommittee of the Sen- 
ate Labor and Public Welfare Com- 
mittee met in executive session on 
March 16, and plans to meet again 
in executive session on March 22, to 
diseuss pending legislation to amend 
the Fair Labor Standards Act. 


MARSHALL PLAN AID BILL 
(Concluded from page 153) 


and fertilizer together are among the 
four major categories of need, and 
stated that they will comprise 26.5 
percent of the aid. The Committee’s 
tabulation of European requirements 
includes meat and fresh and dried 
fruits, in addition to grains and fats 
and oils. 


The Secretary of Agriculture does 
not expect an adequate supply of 
grains or fats and oils to meet needs 
abroad, according to the Senate Com- 
mittee report, “In general,” the re- 
port states, “the total food require- 
ments of the participating countries 
for the first 15-month period are well 
above the probable total availabili- 
ties.” 

In authorizing the procurement of 
“any commodity,” the Senate bill 
leaves the way open for the purchase 
of any commodity—including canned 
foods of all varieties. To protect the 
domestic economy, the bill requires the 
Administrator to procure surplus ag- 
ricultural commodities in an approxi- 
mate proportion to the quantities in 
excess of domestic requirements. 


The purchase of surplus agricul- 
tural commodities would be facilitated 
by an amendment adopted March 13, 
which would authorize the Agriculture 
Department to use “Section 32 funds” 
to pay half of the purchase price of 
such surplus items. Senator Aiken 
(Vt.), sponsor of this amendment 
(S. J. Res. 187), which was incor- 
porated in the ERP bill, stated that 
citrus and fresh and dried deciduous 
fruit now in surplus would be diverted 
to the aid program. 


Senator Aiken has stated that his 
amendment would make $40,000,000 
available during the balance of this 
fiscal year for surplus disposal pur- 
poses, including foreign relief. 


The Commodity Credit Corporation 
has been making all purchases for 
Government account under the For- 
eign Aid Act of 1947, which is the in- 
terim aid bill enacted last fall during 
the Special Session, and the Commit- 
tee report indicates that CCC may 
handle such purchases under the Mar- 
shall Plan. 


The Senate bill would establish a 
Joint Committee on Foreign Economic 
Cooperation, to be composed of seven 
Senators and seven Representatives, 
which would be charged with responsi- 
bility for making a continuous study 
of the aid programs and to review 
progress of these programs. The Com- 
mittee would be authorized to hold 
hearings. 


House Appropriations Group 
Commends PMA Efficiency 


The House passed the Agriculture 
Department appropriations bill on 
March 18 after adding — 1 to 
the Committee’s recommended figure. 

The House began debate on March 
17 on the appropriations bill for the 
Agriculture Department for the fiscal 
year beginning July 1. The bill, H. R. 
5883, provides $543,283,453 in direct 
appropriations and an additional $65,- 
000,000 transferred from “Section 32” 
funds to the school-lunch program. 


Although the House Appropriations 
Committee cut budget estimates for 
the Department by $92,049,027, it rec- 
ommended that the Production and 
Marketing Administration receive 
$41,000 more than the budget figure. 
Of PMA, the Committee report says: 


“The Fruit and Vegetable Branch 
administers the market news service 
on fruits and vegetables, the inspec- 
tion and certification on fruits and 

tables appropriated for under 
‘Mar ket inspection of farm products,’ 
the standardization and marketing 
research on fresh fruits and vege- 
tables a n for under Mar- 
keting farm products,’ the adminis- 
tration of marketin per- 
taining to fruits an les under 


the Perishable Agricultural Commod- 


ity Act, ete. 
“The committee has reason 
lieve that a very high deg degree 
efficiency and — 
as well as integrity of purpose are 
being applied to A out this admin- 
istrative plan. It does have the virtue 
that when a Member of Congress or a 
private citizen wishes to take up 7 
matter pertaining, for example, to 
wheat or some other grain, he needs 
— to call the Grain Branch where 
— y grains 
is centered. The same observation 
would apply to any other commodity.” 


NEW PARITY FORMULA 
(Concluded from page 158) 


States, every agricultural commodity 

and numberless local and regional con- 

ditions, it was inevitable that there 

could not be complete agreement re- 

— every detail of a bill such as 
8.“ 


The long-range bill provides a new 
parity formula, using the latest 10- 
year period as a base, but also retain- 
ing the right to use the old base period 
as td alternative. Senator Aiken 


— the committee recognizes 
for maintaining à rea- 

— re of prices under non 
agricultural commodities, such as 
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meat, dairy products, fruit, poultry, 
and vegetables, yet we cannot find an 

formula for this purpose whic 
appears to be workable. 


“The most practicable method of 
supporting commodities of a perish- 
able nature appears to be through a 

rehase program condu y the 

retary of Agriculture as burden- 
some surpluses appear. Therefore, the 
bill provides that Section 32 funds 
may accumulated up to a total of 
$800,000,000 for carrying out this 
purpose.” 

Senator Aiken explained further: 


“The bill does not include the cost 
of farm labor in the new parity 
formula, although many think this 
should be included; and after the hear- 
ings by the full committee it is en- 
tirely possible that it will be. 

“The list of basic commodities re- 
mains unchanged except that for pur- 
poses of support, wool is to be treated 
as a basic commodity. 


“The bill provides a new method of 
— prices of farm commodi- 
es. 


“The aim is to provide a support 
for farm income rather than a support 
upon commodity prices alone. 


“Therefore, a variable level of su 
port is adopted, which according to the 
supply of each commodity will run 
from 60 to 90 percent. 


“As supplies become burdensome, 
the support level is dropped to en- 
courage diversion to other more needed 
crops. As supplies become short, the 
support level rises, thus encouraging 
greater production of the commodities 
most needed.” 


Senator Aiken told the Senate that 
“the bill provides greater authority 
to State and local levels for carrying 
on soil-improvement practices.” There 
is provision for a National Agricul- 
tural Council representing producers, 
consumers, processors and distributors 
to advise the Secretary of Agriculture 
and Congress on matters pertaining 
to agriculture. Farmer control of 
operating agencies at State and local 
levels would be assured through crea- 
tion of farmer-elected State councils 
and county associations. 


Forthcoming Meetings 


March 22-28—Cannery Fieldmen’s 
Conference, University of Wiscon- 
sin College of Agriculture, Me- 
morial Union, Madison, Wis. 


March 29-April 1—Short Course on 
Theory of Thermal Processing, Re- 
tort Operation and Instrumenta- 
tion, Canning Plant of N. Y. State 
— & Technical Institute, 
orrisville, N. Y. 


April 6-10—National Fisheries Insti- 
tute, Meeting, Fairmont Hotel, San 
Francisco, if. 


April 9—Wisconsin Canners Associa- 
tion, Canners’ Safety Institute, 
Schroeder Hotel, Milwaukee, Wis. 


on n 4 ypool Ho- 
tel, In Ind. 


April 26-80—American 
2 Conference and Pack- 


Ex ti Auditorium, 
Cfoveiand, Ohio” 
May 20-21—Ozark Canners Associa- 
on, Spring 2 Goldman Ho- 
tel, Fort Smith, A 
June 6-10—Institute of Food Tech- 
nologists, 8th Annual Conference, 
Benjamin Franklin Hotel, Philadel- 
phia, Pa. 
August 8-12—V Growers of 


merica, 40th Annual Convention, 
rd Baltimore Hotel, Baltimore, 


September 20-22—American Meat In- 
stitute, Annual Convention, Wal- 
dorf-Astoria, New York, N. Y. 


October 5-7—Industrial Packagi 
Engineers Association, 8rd Ann 
Industrial Packaging and Materials 
Handling Exhibition, Sherman Ho- 
tel, Chicago, III. 


November 8-9—Wisconsin Canners 
Association, Annual Convention, 
Schroeder Hotel, Milwaukee, Wis. 

November 22-28—Iowa-Nebraska Can- 
ners Association, Annual Conven- 
— Hotel Savery, Des Moines, 
owa 


LABOR 
Farm Labor Developments 


Officials of the United States Em- 
ployment Service state it is not feasible 
at this time to negotiate an agricul- 
tural labor agreement with the Gov- 
ernments of the British West Indies. 
This does not mean, however, that 
farm labor can not be obtained from 
those sources and the procedures for 
obtaining West Indians are the same 
as those applicable with regard to 
other foreign farm laborers. 


Withholding Taxes.—The Bureau 
of Internal Revenue, through an 
amendment to Regulations 111 (T. D. 
5607) published in the Federal Regis- 
ter for March 18, has ruled that the 
80 percent withholding tax does not 
apply to any foreign labor employed 
in agriculture, as the term is defined 
in Section 1426 (h) of the Internal 
Revenue Code. The effect of the rul- 
ing is to extend the exemption to Brit- 
ish West Indians that previously had 
been made applicable to Mexican and 
Canadian workers. 

Head and Visa Taxes.—A tax of $8 
per head will be assessed against the 
importation of British West Indians 
recruited for agricultural labor. There 
will be no visa tax, however, since 
such workers will be brought into the 
United States under special identifi- 
cations. 
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